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• Weather: Dave tells us whether a La Niña weather pattern will return to the 
East and what the spring may hold

• All Things Economic: Ed explains why the 10 Year Treasury Rate has a long 
history with the economy and equity markets

• Key Fundamentals:

• Keith & Brandon review current nat gas storage and production numbers

• Brandon recaps the winter thus far in ISONE and how fuel mix plays a 
critical role in prices

• Keith grades the performance of ERCOT on the mini-storm of Feb 4th

• Explainer: Why the Ukraine & Russia drama matters 

• Quick update on U.S. LNG capacity and developments

• Pricing Trends and our collective thoughts on looking for a pullback

• Your Qs & our As

Agenda



Weather 



• December was very mild nationally, ranking 2nd warmest since 1950. The anomalies were greatest over 
the Plains and Texas. The West Coast was closer to normal and had one of the wetter months on record. 

• The pattern flipped in January as the West warmed up and dried out, while Arctic air started flowing 
into the middle of the nation and into the Midwest and Northeast. The pattern became more variable in 
early February as another strong cold shot blasted into Texas early in the month. 

• The January through February time period is expected to come in a little colder than the 30-year 
normal, ranking it the 44th coldest on record. Overall, the entire winter should settle near the 10-year 
average. 
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Winter Results & Outlook for March

Source: MAXAR Technologies

December 2021 January - February 2022
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Pattern Favors Variability in March

Sources: Storm Vista, Weather Underground

European Weeklies March 1st – March 16th American Weeklies  March 1st – March 16th
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U.S. Drought Update & West Hydro

Sources: NOAA, NWS, NWRFC, Storm Vista

Current Drought Status (Left) Current Snow-Pack Conditions (Right)

The Latest Official 2022 Water Supply Forecast at The Dalles, OR is 96% of Normal
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Preview of Spring and Early Summer

Sources: Constellation, Nations Online



All Things Economic
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Monthly 10-year Treasury Yield v. DJIA

Sources: CQG, The Federal Reserve

Customer Takeaway: As the Federal Reserve moves to raise interest rates, higher rates can slow the economy and 
stall equity market growth as we saw in the 1960 – 1970s. The trick will be to avoid the recession of the 1980s.

Dow Jones Industrial Average

10 Year Yield Curve



Supply & Demand Fundamentals
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Gas Production: Growth Ahead

Sources: Bentek, EIA

• Production year to date has averaged ~93.6 Bcf/d as freeze-offs have reduced output by about 3 Bcf/d. 
Third party vendors peg production closer to 92 Bcf/d.

• Northeast output of about 33 Bcf/d and will expand by ~0.9 Bcf/d as the Leidy South and FM100 
pipeline projects started in December. 

• DUC wells declined from 7,449 in Jan ‘21 to 4,466 in Jan 22 with 1,452 coming from Permian in TX.

Customer Takeaway: Production will rebound after freeze-off conditions lift, but long-term growth could be slowed 
by lack of takeaway capacity in the Northeast. Growth will primarily come from the Haynesville and Permian basins. 
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Storage Deficit Widens on Cold Weather

Source: EIA

Customer Takeaway: January finally brought winter weather to the Lower 48 forcing large storage withdrawals. A late 
winter weather flip to a more classic La Niña pattern could weaken demand in the East, but conditions in Canada
appear such that cold air may stay nearby possibly injecting volatility.

• Last week’s EIA report indicated a draw of -222 Bcf, the 4th consecutive week exceeding 200 Bcf.

• Storage is 2,101 Bcf or 441 Bcf (-17%) below last year & 215 Bcf (-9%) below the 5-year average.

• Cold temperatures since Jan 1 has increased storage deficits from -5% to last year & +3% surplus to 
the five-year average. The EIA is predicting end of March storage ~1.5 Tcf & end October ~3.56 Tcf.
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ERCOT: Comparing February Storms

Source: Ventura Global

• During Feb 3 – 6, temps were 20o – 25oF below average, v. 45oF below average during Winter Storm Uri last year.

• ERCOT expected load to peak at 74 GW, close to summer levels, but only realized 68.8 GW on Feb 4th.

• Wind generation performed well at 13.6 GW for HE8 on Feb 4th, over 10 GW higher than last February when 
much wind capacity was offline due to blade icing.

Customer Takeaway: Winterization efforts over the past year by ERCOT prepared the grid for another winter 
storm. While February temperatures were not as extreme as in February 2021, better grid coordination, generation 
performance and reduced icing minimized price volatility and forced outages.
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ISONE: Highest Gas Prices since Polar Vortex

• January HDDs in New England were 23rd coldest on record.

• The average low temp in January was 17.8oF v. normal of 21.4oF, 
this was a significant drop from December 2021 avg of 32.2oF.

Customer Takeaway: Winter price volatility has long plagued the 
region due to natural gas pipeline constraints during cold snaps. 
This dependency and winter risk will persist until renewables can 
be counted on for baseload and/or dispatchable resources are 
able to meet demand. 

New England Daily Electric Generation Mix
(in thousand MWh)

Sources: ISO New England, MAXAR Technologies, S&P Platts, Constellation
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Regional Winter Index Pricing

Source: Constellation 
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Why is Ukraine Important?

Source: European Commission



© 2022 Constellation Energy Resources, LLC. The offerings described herein are those of either Constellation NewEnergy, Inc. or Constellation NewEnergy-Gas Division, LLC, 
affiliates of each other and ultimate subsidiaries of Constellation Energy Company. Brand names and product names are trademarks or service marks of their respective holders. 
All rights reserved. Errors and omissions excepted.

19

Where the Energy Flows

Sources: European Union, Business Insider

• Europe’s gas production has been declining for over a decade as North Sea oil & associated gas output has fallen 
in favor of cheaper imports from the U.S., Norway and Russia.

• Germany has become particularly dependent on Russian natural gas due to nuclear plant shutdowns.

Customer Takeaway: Declining gas production along with retired coal & nuclear capacity in Europe have increased 
pipeline imports and LNG imports to 80% of gas supply.  U.S. LNG will be required to help offset Russian imports. 
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Vladimir, Why?

Source: European Union
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Now the Largest Global LNG Exporter 

Source: Ventura Global

• LNG feedstock receipts averaged 12.1 Bcf/d last week, a slight decrease from recent flows over 13 
Bcf/d due to heavy fog in the TX/LA shipping channels slowing LNG tanker passage.

• On February 4th, FERC approved Sabine Pass 6 (0.7 Bcf/d) to begin full commercial operation and 
Calcasieu Pass asked FERC to grant approval for it to export its first LNG cargo.

• On February 8th, Tellurian, the developer of Driftwood LNG, announced that engineering firm 
Bechtel would begin Phase I construction (1.5 Bcf/d) in April with an expected COD of 2026.

Customer Takeaway: Sabine Pass 6 enters full commercial service and Calcasieu Pass is ready to export its first LNG 
cargo. Tellurian announces Driftwood construction would start in April.  

Forecasted Average LNG Supply by Country (Bcf/d)
2019 2020 2021E 2022E

Qatar 10.4 10.3 10.4 10.4

Australia 10.0 10.3 10.5 10.8

U.S. 5.0 6.3 9.6 11.2

Russia 3.8 3.9 3.9 4.1

Malaysia 3.4 3.2 2.8 2.9

Indonesia 2.1 2.0 2.0 2.1

West Africa 3.8 3.8 3.4 3.6

North Africa 2.1 1.6 2.0 2.1

Mozambique 0.0 0.0 0.0 0.1

Canada 0.0 0.0 0.0 0.0

Other 6.8 6.3 5.5 5.9

Total 47.5 47.6 50.1 53.2



Pricing Trends
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NYMEX Pulls Back but Uptrend Still Intact

Source: Constellation

Customer Takeaway: The March contract is finding support as weather models fluctuate between current cold in 
the east and expecting a return to the classic La Niña pattern which is generally warmer in the east.
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Is a Q1 Pullback in the Cards?

Source: Constellation
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Long Dated Power Curves

Customer Takeaway: As the peak of winter is now in the rear view which removes some of the uncertainty and risk 
from the landscape, power prices are reflecting the decline in natural gas prices. 

Source: Constellation Prices as of COB 2/15/22
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Weekly Forward Power Price Update

w/w ∆ m/m ∆ w/w ∆ m/m ∆
NYISO NY Zone G -0.8% 2.6% -0.0% 2.6%

ISO-NE MassHub -2.1% 2.0% -1.7% 2.0%

PJM Mid-Atlantic West Hub -1.3% 3.5% 0.6% 3.5%

PJM Ohio ADHub -1.4% 2.1% 0.5% 2.1%

PJM Illinois NIHub -1.7% 1.6% 0.2% 1.6%

MISO Illinois IndyHub -0.7% 1.0% 0.8% 1.0%

MISO Michigan MichHub -0.7% 1.0% 0.8% 1.0%

ERCOT North -4.3% 7.3% -0.4% 7.3%

ERCOT South -4.5% 7.6% -0.5% 7.6%

CAISO SP15 -0.5% 3.7% 0.8% 3.7%

CAISO NP15 -0.5% 3.5% 0.8% 3.5%

Market
Cal-24, RTCCal-23, RTC

Hub

Source: Constellation Prices as of COB 2/15/22



Please Submit Your Questions
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Until Next Time …

Thank you for your participation.

Next Webinar: Apr 20th @ 2 PM EST
Save the Date. Your favorite fundamentals 
team will be back in action to review what’s 
happened with winter weather, banter 
about economics, gas and power, and help 
think about how to position your business 
for the remainder of the heating season.

Stay informed! 
Adjust your subscriptions to receive all of the 
latest market news by visiting: 
www.Constellation.com/Subscribe

Register for Upcoming Events

The next Fortunato & Friends webcast, scheduled for Thursday, March 3rd at 2 PM EST, will be a 
conversation with President and CEO of Constellation, Joe Dominguez. Register at: 
www.constellation.com/fortunatoandfriends.

Questions or Comments: Contact the Commodities Management Group (CMG) team at: 
CMG@Constellation.com.

http://www.constellation.com/Subscribe
http://www.constellation.com/fortunatoandfriends
mailto:CMG@Constellation.com


Disclaimer

The information contained herein has been obtained from sources which Constellation NewEnergy, Inc. and
Constellation NewEnergy-Gas Division, LLC (together, “Constellation”) believe to be reliable. Constellation does
not represent or warrant as to its accuracy or completeness. All representations and estimates included herein
constitute Constellation’s judgment as of the date of the presentation and may be subject to change without
notice. This material has been prepared solely for informational purposes relating to our business as a physical
energy provider. We are not providing advice regarding the value or advisability of trading in “commodity
interests” as defined in the Commodity Exchange Act, 7 U.S.C. §§ 1-25, et seq., as amended (the “CEA”), including
futures contracts, swaps or any other activity which would cause us or any of our affiliates to be considered a
commodity trading advisor under the CEA. Constellation does not make and expressly disclaims, any express or
implied guaranty, representation or warranty regarding any opinions or statements set forth herein. Constellation
shall not be responsible for any reliance upon any information, opinions, or statements contained herein or for
any omission or error of fact. All prices referenced herein are indicative and informational and do not connote the
prices at which Constellation may be willing to transact, and the possible performance results of any product
discussed herein are not necessarily indicative of future results. This material shall not be reproduced (in whole or
in part) to any other person without the prior written approval of Constellation.


