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Agenda

• Mid-Winter Weather Update: Cold in Asia & Europe but not so much in the U.S. & 

Canada.

• All Things Economic: COVID-19 restrictions show up in December Jobs & Retail 

Sales data. The recovery is linked to vaccine distribution.

• The New Political Landscape: So much to do and where to begin… the Senate 

Agenda, Executive Orders and timelines to making things happen.

• Key Fundamentals Update:

– Gas Storage is at +3.2 Tcf; where does it end the season?

– Gas production holding at ~90 Bcf/day in January … very similar to January 

2019 levels; what needs to change?

– LNG terminals breathe fire: liquefaction is firing on all cylinders as Asian prices 

rocket to record level

• Charts and Graphs

– NYMEX Henry Hub & select forward power prices

• Your Questions, Our Answers
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Weather Update



Short-Term Weather

• The pattern over the next two weeks will feature a battle between mild Pacific storminess and colder signals 

from blocking and Arctic air available in Canada. The result will be a highly variable pattern, averaging above 

normal in the South and Mid-Continent and below normal likely in the East and much of the West.

• This pattern is expected to continue into February; some models suggest a return to milder temperatures in the 

longer term.

• Precipitation will be well above average in the PNW to bring snow water equivalent (snowpack) totals well above 

normal. At this time, no big cold threats are seen in the Deep South and ERCOT.
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Source: NOAA



La Niña Update

Sources: International Research Institute (IRI) / NOAA
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• The current La Niña is very mature with the entire Equatorial Pacific Basin below normal (top left). Sea-surface 

temperature anomalies average near a degree Centigrade in many regions – on the borderline of a moderate 

evening. 

• The top right graph shows the below normal anomalies extend well below the surface, which is also an 

indication of the maturity of the event. It also increases the likelihood of the event continuing well into the 

future, with a 95% chance of La Niña for the rest of winter and a 55% chance during spring. 

• La Niña is correlated to warmth in the South and coolness in the Northwest. 
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A Battle for Control – La Niña vs. Blocking

NOAA
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• Atmospheric blocking has also been very 

prominent this winter, with the Arctic Oscillation 

and the North Atlantic Oscillation both very 

negative. 

• Despite the colder blocking signals, the cold 

hasn’t arrived. Why? the Arctic air has been over 

Asia and Europe this winter. Canada is having one 

of its warmest winters on record. So, tapping into 

Canadian air has only brought some cooling to 

the southern U.S.

• The other factor is La Niña. On the bottom right 

figure, La Niña is a warmer signal for much of the 

nation. The result has been a battle between 

storminess and blocking. Canada is colder now, 

increasing the risk for a few meaningful cold 

shots in late January and February. 

• If blocking takes over, then a colder weather 

pattern could result. Conversely, if La Niña 

influences are stronger, then a turn back to 

milder is likely as some of the computer models 

are showing. 
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Federal Government Affairs Policy Update
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• Democrats officially take over control of the Senate when the replacement for Vice 

President Harris and the two new Georgia Senators are sworn in

– Scheduled for 4PM Eastern today

• Senate Organizing Resolution needs to be voted on and approved by the full Senate

– Incoming Democratic Majority Leader Sen. Schumer and outgoing Republican Majority 

Leader Sen. McConnell will have to agree on a set of rules, known as an organizing 

resolution, which governs how the Senate works. The organizing resolution determines 

committee membership and staff budgets among other items and require 60 votes.

• Each Cabinet nominee can be debated on the Senate Floor for up to 30 hours of post 

cloture debate

– Many nominees will move quickly not using up all allotted debate time, but several could, 

which slows down other business

Senate Impeachment Trial

– When will it begin?

– Who will preside?

• The Senate has held three presidential impeachment trials. They have lasted 83 days, 37 

days, and 21 days. Once the trial begins, other business pending before the Senate could 

grind to a halt.

– Assuming all Senators are present for the vote, 17 Republicans would need to join 50 

Democrats to reach the required two-thirds vote threshold to convict the (former) President

• 2/3rd of Senators present and voting needed to convict

Senate Process
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Executive Orders
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• Executive Orders on several energy and environmental issues are expected:

– Rejoin the Paris Climate Accord

– Cancel Keystone Pipeline XL

– Environmental Justice as an overarching theme in all policy actions

– Climate impacts assessed as part of all government permitting/policy 

actions

– 100% clean energy procurement requirement for Federal agencies

– 100% electric vehicle procurement for Federal agencies

– Close Federal lands to new fossil energy leases

– Methane limits

– Require climate risk disclosures
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The Biden Plan to Build a Modern, 

Sustainable Infrastructure and an 

Equitable Clean Energy Future

By the numbers:

President

Joe Biden

Key provisions:

S O U R C E Biden for President.

Z A C H A R Y G O L D S T E I N 11/24/20

1

2 Auto innovation
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3

4

5

6

7

Modern infrastructure

Carbon-free power industry

Energy efficient buildings

Innovation in clean energy

Sustainable agriculture

Environmental justice

$2T
total investment

2050
Target date for net-zero

emissions in economy

40%
of benefits directed to 

disadvantaged groups

2035
target date for carbon-

free electricity generation

4M
building efficiency 

retrofits

500K
EV charging stations

Biden’s Energy & Environmental Policy Priorities
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Executive Action - Key Cabinet Positions
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• The immediate focus of the Administration will be on getting Cabinet 
members confirmed and more than 1,000 sub-Cabinet appointees in place.

• Key Cabinet Positions:

– Department of Energy: former Michigan Governor Jennifer Granholm

– Environmental Protection Agency: NC environmental regulator Michael

Reagan

– White House Climate Coordinator: former EPA Administrator Gina

McCarthy

– White House Climate Envoy: former Secretary of State John Kerry

– Council on Environmental Quality: former CEG General Counsel Brenda

Mallory

– Federal Energy Regulatory Commission: designate chairman, vacancy

6/30

– Nuclear Regulatory Commission: designate chairman and fill vacancy
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Congressional Action: Slim Majorities = Modest Agendas
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• Cabinet Nominee Confirmations

• Congressional Review Act

• COVID Relief

– Additional direct relief for individuals

– State and local financial support

– Vaccine distribution assistance

• Budget Reconciliation

– Tax issues: corporate and individual rates

– Climate Provisions

• Carbon pricing

• Clean Energy Standard

• Infrastructure – Clean Energy Programs

– Tax Incentives

• Wind, solar, electric vehicles, energy storage

• Nuclear PTC proposal

– Clean Energy Standard (if not accomplished in reconciliation)
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All Things Economic



This is the key to getting the economy rolling. 
As of January 19th, 16.3 million people have received the 

vaccine. 

For more info, visit https://covid.cdc.gov/covid-data-tracker/#vaccinations
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The new administration has a goal of 100 million vaccines in 100 days--

a big goal--but if the rollout speeds up, then that will be a success 
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Key Market Fundamentals



January Short-Term Energy Outlook (STEO) Update

Sources: EIA
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o Natural Gas: 

o Production:

➢ Production is estimated to have averaged 

90.8 Bcf/day in 2020 (-2.5%). EIA expects 

production to average 88.2 Bcf/day for 

2021. 

o Demand:

➢ Consumption averaged 83.1 Bcf/day in 

2020, down -2.5% from 2019 and EIA 

forecasts 2021 will be -2.3 Bcf/day (2.8%) 

lower.

➢ Power generation is forecasted to average 

28.1 Bcf/day in 2021, an 8% decrease 

from 2020 driven by forecasted higher 

natural gas prices vs. coal prices.

➢ Liquefied natural gas (LNG): EIA expects 

U.S. LNG exports to average 8.5 Bcf/day in 

2021 and 9.2 Bcf/day in 2022.

o Storage: EIA now expects end of March 

inventories to average 1.62 Tcf for March 31

or 12% lower than the 5-year average. 
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Gas Storage: Where Does it End the Season?

• Stocks are 3.2 Tcf after a draw of 134 Bcf for week ending January 8th with eight weeks left to winter.  

• Surplus stands at 126 Bcf or ~4% higher than 2020, and ~7% over the 5-year average. Each surplus 

has been grinding lower since the fall. When do they turn negative?

• The EIA forecast end-of-March inventories at 1.6 Tcf v. 2.0 Tcf a year earlier, a significant 400 Bcf deficit 

or ~20% less year-over-year and 12% below the 5-year average. Other analysts are less certain.

Customer Takeaway: Since December 1st, we have averaged weekly withdrawals of 124 Bcf per week. Assuming 

normal weather for February suggests larger drawdowns but the current above normal outlook could see storage 

finish March closer to 2 Tcf vs. the Short-Term Energy Outlook (STEO) estimate of 1.6 Tcf.  
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Gas Production Holding Steady

Customer Takeaway: Production has slowly recovered from the events of Spring 2020 but is stagnating ~90 Bcf/day 

today. Does crude production increase and bring more associated gas to market? Do gas producers raise their hedge 

volumes suggesting more production may be coming online?

Sources: EIA & S&P Platts
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• January production averaging ~90 Bcf/day, an 800 MMcf/day increase from November and the highest monthly 

mean since April’s 92.94 Bcf/day.

• The Energy Information Administration (EIA) sees 2021 production falling to a low of ~87 Bcf in April before 

recovering to about ~90 Bcf/day again by late year.

• Crude at ~$52/bbl could help bring “drilled but uncompleted” or “DUC” wells in the Permian online later this year.

• Most major Appalachian producers have hedged ~80% of 2021 production between $2.50 - $3.00/MMBtu while 

oil producers are hedged approximately ~60% for 2021. The “DUCs” may play a pivotal role.
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LNG: Molecules are Flying to the Far East

Sources: EIA, www.thepeninsulaqatar.com, Platts
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Customer Takeaway: As international demand soars, long-term contracts with new U.S. LNG terminals become 

more appealing. This could be the catalyst that resurrects Wave 2 of LNG terminal development. Forward prices for 

March have traded down to ~$9/MMBtu per third parties.

• Liquefied natural gas (LNG) terminals are operating at full capacity +11 Bcf/day to meet demand driven by cold weather in 

Asia & Europe. 

• Prompt Asian prices were caught off guard by cold weather, reaching a cash spot market record high of $32.50/MMBtu for 

the JKM index earlier in January. Reports say Japanese utilities have rebuilt LNG storage.  

• Spare LNG ships are hard to find as spot cargo rates set a record high of $300K/day on January 8th.
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Gas & Power Pricing Trends



NYMEX Natural Gas: Taking Weather Cues

Source: CQG

Customer Takeaway: NYMEX continues to bounce around, taking its cues from the changes in the 

short-term temperature outlook. A lack of sustained cold will like keep prices vacillating within the 

current range and likely below $3/MMBtu. 
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12-Month Strip Gas Strip

Source: NYMEX, CME Group
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Customer Takeaway: NYMEX 12-month strip has bounced above and below the 5-year average since 

November. As we approach February, the market will likely shrug off intermittent cold spells that have  

declining impact on end-of-season storage numbers.

5-Yr Avg - $2.79

Current - $2.85
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NYMEX 12-Month Rolling Strip Nov-Oct Trend
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Forward Power Price Trends (6-Month History)

Source: Constellation
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Note: These energy-only power prices are an indicative, non-transactable snapshot of the wholesale market as of 1/15/21

© 2021 Constellation Energy Resources, LLC. The offerings described herein are those of either Constellation NewEnergy-Gas Division, LLC or Constellation NewEnergy, Inc., affiliates of each other and ultimate 

subsidiaries of Exelon Corporation. Brand names and product names are trademarks or service marks of their respective holders. All rights reserved. Errors and omissions excepted.



Weekly Forward Power Price Update

Prices as of COB 1/19/21
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w/w ∆ m/m ∆ w/w ∆ m/m ∆
NYISO NY Zone G 0.3% 0.5% 0.3% 0.5%

ISO-NE MassHub 1.8% 2.3% 1.8% 2.3%

PJM Mid-Atlantic West Hub 0.1% -0.2% 0.1% -0.2%

PJM Ohio ADHub 0.2% -0.8% 0.2% -0.8%

PJM Illinois NIHub -0.2% -2.0% -0.2% -2.0%

MISO Illinois IndyHub -0.4% -0.8% -0.4% -0.8%

MISO Michigan MichHub -0.3% -0.8% -0.3% -0.8%

ERCOT North 0.8% 0.0% 0.8% 0.0%

ERCOT South 0.8% 0.0% 0.8% 0.0%

CAISO SP15 1.9% 3.4% 1.9% 3.4%

CAISO NP15 1.8% 2.9% 1.8% 2.9%

Market
Cal-23, RTCCal-22, RTC

Hub



Please Submit Your Questions

Use panel box at right



Until Next Time …

Thank you for your participation.

Next Month: February 17th @ 2 PM ET
The team will offer their latest insights on 

the end of winter & spring weather outlook, 

the vaccine stimulus effect on the economy 

and the latest policy changes out of 

Washington, plus the usual key market 

fundamentals. Block your calendars now!

Stay informed! 
Adjust your subscriptions for all of the latest 

market news at 

www.Constellation.com/Subscribe

Fortunato & Friends Webcast
Also, check out our newest webcast series, Fortunato & Friends, featuring Exelon Chief 

Economist Ed Fortunato and a special guest each month. The next webcast, scheduled on 

Tuesday, February 2nd at 2 PM ET, will be a conversation with Dr. Wilbur Chen from the 

University of Maryland School of Medicine about vaccines, virus mutations, and what’s next?

Register at www.constellation.com/fortunatoandfriends.

Questions or Comments: Contact the Commodities Management Group (CMG) team at: 

CMG@Constellation.com

http://www.constellation.com/Subscribe
http://www.constellation.com/fortunatoandfriends?utm_source=jan2021marketintelwebinar
mailto:CMG@Constellation.com


Appendix



Renewables will be Majority of New Builds (~40 GW) in 2021 

Sources: EIA
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Customer Takeaway: The move towards more carbon free resources and the continued extension of the tax credit is 

driving renewable growth in 2021 and beyond. 

• The Energy Information Administration (EIA) estimates that developers could bring into commercial operation in 

2021 39.7 GW of new generation of various fuels, and that renewables will make up 70% of new builds.

• In 2021, solar developers could add 15.4 GW of new capacity, largely in the East, Texas and West, and this would 

exceed the 12 GW increase from 2020. Texas will see 28% of new capacity, NV & CA (9%) and NC 7%).

• Wind developers will come in at 12 GW this year, down from last year’s record 21 GW with Texas & OK accounting 

for more than half of new additions.

• This year will see 6.6 GW of new gas capacity come online with most in the Northeast near cheap Appalachian 

shale supply. The 1.1 GW Voltage #3 nuclear unit will come online as will 4 GW of battery storage. 
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Disclaimer 

The information contained herein has been obtained from sources which Constellation NewEnergy, Inc. and 

Constellation NewEnergy-Gas Division, LLC (together, “Constellation”) believe to be reliable. Constellation does 

not represent or warrant as to its accuracy or completeness. All representations and estimates included herein 

constitute Constellation’s judgment as of the date of the presentation and may be subject to change without 

notice. This material has been prepared solely for informational purposes relating to our business as a physical 

energy provider. We are not providing advice regarding the value or advisability of trading in “commodity 

interests” as defined in the Commodity Exchange Act, 7 U.S.C. §§ 1-25, et seq., as amended (the “CEA”), 

including futures contracts, swaps or any other activity which would cause us or any of our affiliates to be 

considered a commodity trading advisor under the CEA. Constellation does not make and expressly disclaims, 

any express or implied guaranty, representation or warranty regarding any opinions or statements set forth 

herein. Constellation shall not be responsible for any reliance upon any information, opinions, or statements 

contained herein or for any omission or error of fact. All prices referenced herein are indicative and informational 

and do not connote the prices at which Constellation may be willing to transact, and the possible performance 

results of any product discussed herein are not necessarily indicative of future results. This material shall not be 

reproduced (in whole or in part) to any other person without the prior written approval of Constellation.


